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SUBJECT: POLITICAL DEVELOPMENTS: PRESSURE ON PCP RURAL UNIONS 

REF: (A) LISBON 8266 (DTG 291841Z NOV 76), (B) LISBON 8221 
(DTG 261706Z NOV 76) 

SUMMARY: IN ANOTHER ACTION AIMED AT THE COMMUNIST RURAL 
UNIONS, THE GOVERNMENT ON NOV 30 TEMPORARILY SUSPENDED ACCESS 
TO AGRICULTURAL CREDIT. THE MEASURE SHOWS THAT THE GOVERNMENT 
HAS NOT BEEN INTIMIDATED BY RECENT COMMUNIST MUSCLE-FLEXING 
IN THE ALENTEJO. END SUMMARY. 

1. GOVERNMENT SUSPENDS CREDIT: THE AGRICULTURE 
MINISTRY ON NOV 30 ANNOUNCED A TEN-DAY SUSPENSION OF 
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FORMER RECIPIENTS - MOSTLY COMMUNIST COLLECTIVES- 
MUST PRESENT A FULL ACCOUNTING WITHIN THE TEN DAYS TO 
REESTABLISH ACCESS TO THE FUND. IN ANNOUNCING THE 
MEASURE, MINISTER BARRETO WARNED THAT THE GOVERNMENT WAS 
PREPARED TO TAKE ALL STEPS NECESSARY TO ENSURE THAT THE 
LAW WAS OBEYED. 

2. PCP UNIONS STILL DEFIANT: REPRESENTATIVES OF 
COMMUNIST-DOMINATED COLLECTIVES, MEETING IN BEJA THE 
SAME DAY, DECIDED TO END A BRIEF PRODUCTION BOYCOTT BUT 
STOOD FIRM IN THEIR INSISTENCE THAT NO LAND COULD BE 
RETURNED TO FORMER OWNERS WITHOUT THE PRIOR APPROVAL OF 
PCP UNIONS. 

3. CARDIA WINS AGAIN: THE LEGISLATIVE ASSEMBLY ON 
NOV 30, BY A LOPSIDED 1 17-36 MARGIN, APPROVED EDUCATION 
MINISTER SOTTOMAYOR CARDIA'S PROGRAM FOR UNIVERSITY 
REORGANIZATION. BOTH THE SOCIAL DEMOCARATS AND THE CENTER 
DEMOCRATS VOTED WITH THE GOVERNMENT. CARDIA'S PROGRAM HAS 
BREN BITTERLY CRITICIZED BY THE COMMUNISTS, WHO CORRECTLY 
VIEW IT AS A FRONTAL ASSAULT UPON THEIR ENTRENCHED POSITIONS 
IN THE UNIVERSITIES. THE UDP DEPUTY, ACACIO BARREIROS, 

AND LEFT-WING SOCIALIST DISSIDENT CARMELINDA PARREIRA 
JOINED WITH THE COMMUNISTS IN VOTING "NO.” 

4. COMMENT: THE SUSPENSION OF AGRICULTURAL 

CREDIT IS FURTHER EVIDENCE THAT THE GOVERNMENT DOES NOT 
INTEND TO BE INTIMIDATED BY RECENT MUSCLE-FLEXING OF PCP 
RURAL UNIONS (REF A). THE GOVERNMENT, BY ITS LATEST ACTION, 
RETAINS THE INITIATIVE. AGAIN, IT IS UP TO THE COMMUNISTS 
TO RESPOND. 
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